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REPORT OF THE COUNCIL
The Council has the pleasure of presenting the report together with the financial staternents for the year
ended 31* December 2024 which disclose the sources, utilization and balances of cash Limulunga Town

Council during the period under review,
Hackground and Location of the Council

Limulunga District is one of the sixteen (16) districts in Western Province. The district was formally a
constituency under Mongu District and was declared a district in 2013. The district covers an area of about
392,936.2 hectares and has one constituency and eleven (11) wards. The civic centre and district
administration is located in Kate in Usha Ward, about 56 km away from Mongu. This is where the main
District Council and administration are currently being constructed and will house all povernment

depariments.

The geographic co-ordinates of Limulunga Districi are 15" 6'* 0" South, 237 9°* 0 East. 11 lics on the
high ground at the edge of the Barotse Floodplain of the Zambezi River 20km north of Mongu Town and

shares the Zambezi River with Kalabo on the Western side. It also shares its boundaries with Lukulu and
Mitete Districts on the North, Kaoma [istrict on the eastern side and Mongu on the southemn side.

Limulunga District has an estimated total area of 3.929.20 square kilometres. The Census of Population

undertaken by the Central Statistics Office in 2022 revealed that the population of Limulunga District had
reached 61,102 people, with a growth rate of 1.6%, of which 31,694 are males and 29,408 arc females

with a total of 11,528 houscholds. The recent estimated population stood at 61,102 in 2022,

Agriculure is the main economic activity particularly rice cultivation, maize and fishing. By and large,
the district has a large population for beef production. The cattle population is in excess of 20,000 while
Limulunga is also the highest rice producing district in Western Province. The high presence of cattle in
the district has seen the opening of two (2) big abatioirs with capacity of 50-70 and 100 - 130 for each. To

strengthen agro-processing, Limulunga is home to a milling plant with maximum production of 12,000 by
S0kgs per day.

Other economic activities border on tourism, Besides the Kuomboka Ceremony, the district has great
potential for Eco-tourism because of its abundant wulers bodies that include two major lakes

The address of the registered office of Limulunga Town Council (LTC) is as follows:
The Civic Centre
PO Box 910040

Mongu

Composition of the Council
Limulunga Town Council is a body corporate established under Article 152 of the Constitution of Zambia

{Amendment) Act No.2 of 2016 and Part 2 of the Local Government Act No. 2 of 2019 of the laws of
Zambia, As a Local Authority, the Limulunga Town Council administers the Limulunga District.



i o OO NI
:ﬂfatm:ﬂﬂlL REPORT FOR THE YEAR ENDED MY DECEMBER HiM

REPORT OF THE COUNCIL

i 1 | . ‘ flors from thirteen
elected Council Chairperson, thirteen (| i) elected Councl
% I ] 2021 10 serve a five-year lerm

The Council is composed of ;
{13) wards and one (1) chiel. The current Council was elected to office in

up to 2026, The Councilors who held office during the year were:

SN Name Gender Position Ward |

I Masiye ] Namakando Male Chairperson Not applicable

2  Numba B Namonda female Councillor Namboma

3 Mumbula Munalula Male Councillor ltuku

4 [maanga Libako Male Councillor Simaa

5 Lubinda Muyunda Male Councillor Limulunga East
6 Kako Musasa female Councillor Limulunga West
7 Sicacani Simbuwa Male Councillor Nangula

8 Muyangana Sikopo Male Councillor Mabhili

9 Inambao A Mate Male Councillor Sitoya

10 Muyapekwa Mbumwae Male Councillor Makuku

11 Mubita Mulako Male Councillor Ndanda

12 Mubiana Litia Male Councillor Ushaa

13 Akabonda Ndandula Male Councillor Miulwe

14 Sitenga Ngenda Male Councillor Ikwichi

15 Meebelo Sikuka Male Chief Limulunga District

The District also has one (1) elected Member of Parliament for Lucna constituency. The Member of
Parliament who held office during the year was:

S/N Name Gender Constituency
1 Mubita Anakoka Male Luena

The affairs of Central Government in the district are coordinated by the District Commissioner. Dunng
the vear under review Mr. Lutangu Lutangu was the District Commissioner for Limulunga District.

The Council Secretarial
The Secretariat of Limulunga Town Council is headed by the Council Secretary. The Council Secretary

and the rest of the Secretariat are appointed by the Local Government Service Commission.

The Council Secretary is assisted by four (4) heads of departments responsible for Finance, Planning,
works and Administration and two (2) heads of sections responsible for Procurement and Internal Audit.

Functions of the Council

The main function of the Council is the delivery of local public goods and services 1o the people in the
District and discharge all or any of the functions set out in Article 147 (2) (¢) of the Constitution of
Zambia (Amendments) Act No.2 of 2016 and First Schedule of the Local Government Act No. 2 of 2019
which include, among others, power to make By-Laws, power 1o make regulations, im position of levies,
fees and charges and Lo formulate local policies to promole, guide and regulate development in the district
through various relevant departments of the Council.
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Financial Hesults

Kwacha Kwacha
2024 2023
i 31,900,627 319,840,968
S (40,026,900) (32.672.427)
it 7,168,541
ll:mu.ﬁld-ucruur',l in Cash and Cash Equivakents (8,126,273} .

Key Policies Adopted During the Year
The Council adopted the following depreciation policies during the year:

@ Plant and Equipment 5%

A Council Bullding 2%

@ Office Furniture 15%

Oiffice Equipment 10%

B Fixtures and Fittings 10%

@ Motor Vehicle | 5%a
Related Party Transactions

There were no related party transactions during the financial year.

Property, Plant and Equipment
The Council purchased property, plant and equipment during the financial year was K13,120,521.

Mo property, plant and equipment were disposed of during the year.

Intnngible Assels
There were no purchases of intangible assets during the year,

Employees
The number of employees at the beginning of the year was 54 and at the end of the year was 56 and the
total amount spent on employees’ remuneration and welfare during the year was K7,308,127.

Health and Safety of Em ployees

The Council is aware of its responsibilities regarding the safety and health of employees as prescribed in
the Occupational, Health and Safety Act No.36 of 2010 and took appropriate measures to safeguard their
safety and health.

Auditors

In line with Article 250 of the Constitution of Zambia (Amendment) Act No.2 of il i
: ) 2016, the C
audited by the Auditor-General, et
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STATEMENT OF RESPONSIBILITIES FOR ANNUAL FIHAHEIAL STATEMENTS :
ouncll is responsible for prrpuin;the financial stalements for the yurmdcd il
hether due 1o fraud or error, and are prepared,

he Limulunga Town C
December 2024 which are freg from material miss
in all material respects, in accordance with the Cash Basis International Publle
{IPSAS). In preparing the financial statements, the Council selected appli
Authoritics Accounting Policies (LAAPs) No. 2 of 2022, and then applied them

judgment and estimates that were reasonable vl prudent.

st ment, w
Gector Accounting Standard

cable policies from Local
consistently, muking

The Council is also responsible for the maintenance ol adequate accounting records and the preparation
ty of the annual financial statements and related information. The Auditor General has audited

and integri
port Is shown on puges 6= B

the Rnancial statements and his re

The Council accepts responsibility for the anrual Mnancial statements, which have been prepared using
appropriate accounting policies supported by reasonable estimates, in conformity with the Cash Basis

IFSAS, the requirements of the Local Government Act No. 2 of 2019 of the Laws of Zambia, the Public
Finance Management Act No.l of 2018 and Local Authorities Accounting policies (LAAP) No. 2 of 2022.

I'he Council further accepts responsibility:
for the maintenance of accounting records that may be relied upon in the

statements,
« For de:.r-igning. implementing and maintaining systems of intermal controls relevant 1o the preparation
and fair presentation of financial statements that are free from material misstatement, whether due 10

fraud or ermor.

preparation of financial

Nothing has come to the attention of the Council to indicate that the Limulunga Town Council will not

remain a going concem for af least twelve {12) months from the date of this statement.

proper books of accounts were maintained to support preparation of

In the opinion of the Council,
the financizl resulis of the Town Council for the financial year

Financial Statements that present fairly
ended 31% December, 2024,
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REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

ITOR'S REPORT
INDEPENDENT AUD STAND No 1951

HAILE SELASSIE AVENUE,
LONGACRES
P.O BOX 50071

LUSAKA, ZAMBIA
E-mail: puditorg@ago.gov.zm

Website: www.ago.gov.zm
Telephone: +260252611/252771

To the Minister = Ministry of Local Government & Rural Development

Report on the Audit of the Annual Financial Report for Limulunga Town Council for
the Financial Year Ended 31" December 2024

Opinion

I have sudited the financial statements for Limulunga Town Council for the financial year
ended 31" December 2024 which comprise the Statement of Cash Receipts and Payments, the
Statement of Comparison of Budget and Actual Amounts, Statement of Cash Receipts and
Payments for Local Government Equalization Fund and the Statement of Cash Receipts and
Payments for Constituency Development Fund (CDF), Statement of Cash Receipts and
Payments for Zambia Devolution Support Programme (ZDSP) and Statement of Cash
Receipts and Payments for Sector Grant (Devolved Functions) and a summary of significant
accounting policies and other explanatory information,

In my opinion, the accompanying financial statements for Limulunga Town Council present
fairly, in all material respects, its the Statement of Cash Receipts and Payments, the
Statement of Comparison of Budget and Actual Amounts, Statement of Cash Receipts and
Payments for Local Government Equalization Fund and the Statement of Cash Receipts and
Payments for Constituency Development Fund (CDF), Statement of Cash Receipts and
Payments for Zambia Devolution Support Programme (ZDSP) and Statement of Cash
Receipts and Payments for Sector Grant (Devolved Functions) and balances for the year

ended 31" December 2024 in accordance with the Cash Basis International Public Sector
Accounting Standard (IPSAS) and the Local Authorities Accounting Policies (LAAPSs).
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Basis for Opinion
I conducted my audit in sccordance with International Standards of Supreme Audit

Institutions (ISSAls). My responsibilities under those standards are further described in the
Auditors Responsibilities for the sudit of the Financial Statements section of my report. | am
independent of Limulungn Town Council in accordance with the International Organisation
of Supreme Audit Institutions (INTOSAI) Code of Ethics together with the ethical
requirements that are relevant to my audit of the financial statements in Zambla, and | have
fulfilled my other ethical responsibilities in accordance with these requirements and the
INTOSAI Code. | believe that the audit evidence | have obtained is suMMicient and appropriate

to provide a basis for my opinion.

Key Audit Mnatters

Key audit matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial statements. Key audit matters are selected from the
matters communicated to those charged with governance but are nit iritended to represent all

matters that were discussed with them.
However, | have determined that there are no key audit matters to communicate.

Responsibilities of Manngement and Those Charped with Governance for the Financial

Statements
Management is responsible for the preparation and fair presentation of the financial

statements in accordance with Cash Basis International Public Sector Accounting Standard,
the Local Government Act No.2 of 2019, the Public Finance Management Act No.1 of 2018
and Local Authorities Accounting Policies (LAAPs) of 2019, and for such internal control as

management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. Those charged with

governance are responsible for overseeing the Council's financial reporting process,

Auditor's Responsibilities for the Audit of the Financial Statements
My objectives are to obtain reasonable nssurance about whether the financial statements, as a

whole, are ffee from material misstatement, whether due to fraud or error, and to issue an
nuditor’s report that includes my opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted In accordance with ISSAls will always detect a
material misstatement when it exists,

Misstatements can arise from fraud or error and are considered material ifl individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
tiken on the basis of these financinl statements,
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AS part of an audit iy gee
ordance with .
professional scepticism throughout the la‘?lsdjltl?allzm < profesionu jdgment and muinsi

*  ldenti i
dﬂ:“m&r r:::: nlsuir 8 the risks of material misstaterent ol the financial slatements, whether
obtain audit e i;"m"* design and perform audit procedures responsive to those risks, and
The risk o ;. v dm:: that is !ufﬁ!:itﬂl and appropriate to provide a basis for my o mfm

not detecting a material misstatement resulting from fraud is higher thpun ?‘:r

*  Obtain an u:dermmding of intv:-rnul control felevant to the audit in order 1o design audit
pmced. ures that are approprinte in the elreumstances; but not for the purpose of expressing
an opihion on the effectiveness of the Council's internal control,

*  Evalunte the Appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

. Fvnlual: the ovenl| presentation, strueture and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

I ecommunicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that | identify during my audit,

| also provide those charged with governance with a statement that | have complied with
relevant ethical requirements regarding independence, and 1o communicate with them all
relationships and other matters that may reasonably be thought to bear on my independence,

and where applicable, related safeguards.

In communicating with those charged with governance, | also determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. | describe these matters in my audit repont unless law or
regulation precludes public disclosure about the matter ur' whcn, in extremely rare
eircumstances, | determine that a matter should not be communicated in my report hecnu.fe
the adverse consequences of doing 5o would reasonably be expected to outweigh the public

interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

i Act No. 2 of 2019 10
il i uired, under Section 45 of the Local Govemment ) ‘
it n:Ent of Comprehensive Income and a Statement of Financial Position.

’



P

REPUBLIC OF ZAMBIA
OFFICE OF THE AUDITOR GENERAL

of Comparison of Budget and Actual Amounts, Statement of Cash Receipts and Payments for
Local Government Equalization Fund and the Statement of Cash Receipts and Payments for
Constituency Development Fund (CDF), Statement of Cash Receipts and Payments for
Zarbla Devolution Support Programme (ZDSP) and Statement of Cash Receipts and
Payments for Sector Grant (Devolved Functions) using Cash Basis IPSAS in line with the

LAAPS.

M

Dr. Ron M, Mwambwa, FCMA, FZICA, CGMA, CFE

ACTING AUDITOR GENERAL 11/]9083S
DmCE DF THE AUDITDH GEI 'ERAL ﬂﬁTE.' lii!ﬂill{llll!lll'li'"
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STATEMENT OF CASH RECEIFTS AND PAYMENTS FOR THE YEAR ENDED 3™

DECEMBER 204

Note 1024 1013
Kwachs Kwachi
RECEIPTS:
Local Taxes 2 IR523 20,385
Fees and Charges 3 55413 e
lLcences 4 54,724 A8 469
Levies [} 712,064 187,753
Permits [ 71608 2,136
Leeal Covernment Equalisation Fund 7 12,097,150 10,359,481
Constituency Development Fund R 4924719 27471155
Ouher Cirants 0 2604 816 450,000
H{'I"I"IHI-"I“H 10 1! =
Commercial Venture 11 45340 18328
Sector Grant (Devolved Function) 12 0642583 X
Other Receipts 13 981,787 893339
TOTAL RECEIPTS 31,900,627 39,840,968
PAYMENTS:
Personal Emolumerits 14 7.308,127 6,957,623
Use of Goods and Services 15 6,152,144 3509278
Financial Charges 16 - -
Social Benefs 17 7,187,949 2,236,950
Non-financial Asset Acquisition 18 13,120,521 10356497
Financial Asset 19 3,492,463 4,691,693
Loan Repayment 20 - -
Other Payments 21 765,696 4,520,386
TOTAL PAYMENTS m,!n;:ﬁ,?nn _J-l‘.l'?__:lt_,:_l_?_
Increase/(decrease) in Cash (8,126273) 7,168,541
Foreign Exchange Losses 21 - -
Cash at beginning of the year 1) 25861647 18,695,106
Cash at the end of the year 23 17,737,374 25,863,647
REFPUBLIC OF ZAMBIA
MRETRY OF LOCAL GOVERNMENT

AND HOUSING

Incorpomn L Satement are those for Local Government Equalisation
and Const s [he details of payments under each of these Funds are
presented J of Cash m
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STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR

ENDED 31" DECEMBER 1024
Adpsmenn Fimad Buidgers PR  p—— - X
it P i s " Varfanry
Kwsila Nwaste 4%

RECEIFTS

Liowsnl Tmen it a 4™ o] il ) 3
l'ers and [Charges S [ O BLLAED . s -
e il . i 5414 peis: o -
L Evees £ 80 - 4 P % 17 iPy
= Diveioprest i > am 1280 b, | ™
Ll 3 Faud TLAY A . i Lt i 11897180 P ol »
[ ] Fued L LT i Nt AFJTR i a3 nastt) i
= n“v-m ' s 1804014 % i e Sy
== . : 5 o ™ . ™~
Sorve Ciam 9,039 307 . »az9.3 o by il »
(e rcanl bl . 1 LT % si o i
e REzeptn Lb R % a7 LR 1% e e
Ll " Sampi Jieoal! T ST Y
FAYMENTS T

el F o areeers T pands - LT e T e P g
Liup of Fionds sl Servies Leate " LR T CNEHRTT i ! g
el . : - o 130,800 10,
sl Pl ! Jon o - 7,200 ey 1,007 B i s -
Live Repavmes L r |

vk finmre ] St Mg tu [LE N LA (R F R H] " et A
Framecid A umeey § e 1] 3601483 e :
(e Pevsem 11,000,807 i } 1784 498 e e %
TOTAL FAYMERTS s 2
Ine e firrerner i Cok ——t L 0,00 5 ]

Ihe composition of budget adjustments and explanations of major variances are provided in note 23
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STATEMENT OF CASH RECEIPTS AND PAYMENTS FOR THE LOCAL GOVERNMENT

EQUALISATION FUND (LGE

RECEIPTS

Funding
TOTAL RECEIPTS

PAYMENTS

Ope rationnl Expenditure Payments:
Salaries and Wages

Terminal Bene fits

Utility bills

Service Provision

Goods and Services

Adminstrative Costs

Other Costs

Sub-Total

Capital Expenditare Payments;
Infrastructure Development
Rehabilitation Works

Asset Acquisition

Other Costs

Sub-Total

TOTAL PAYMENTS
Increase/(decrease) in cash

Cash at the beginning of the vear
Cash at the end of the year

Note 7 explains the composition and
Statement,

F) FOR THE YEAR ENDED 31" DECEMBER 2024

1024 1023
Kwacha Kwacha
W) 12,007,150 __1038948]
liln!-?;lsu 1n£59I431

T(b)
5797015 5107612
2,681,860 3,610,177
RATERTS 8,717,789

Tie)
742,269 66,140
2,250 11,800
30,059 183,743
3719 207,354
10,777 469,037
2,199,652 0,186,826
1,797,498 1,172,655
2478930 1306275
5,1754:3 J.d‘l'llﬂn

other details relating 1o the various clements included in this
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~ Loan Repayments
Other Receipts

~ TOTAL FUNDING
PAYMENTS

Infrastructure Development
Rehabiliation Works and Upgrades
Asset Acquisition
Rural Electrification
Empowermen! Loans
Empowerment Grants
Secondary Boarding Schools and Skill Development
Bursaries
Administrative Cosls
Disaster Companent
TOTAL PAYMENTS
Incrense/(decrease) in Cash

Cash a1 beginning of the year
Cash at the end of the year

Note B explains the compasition and other detaths relating o the various

Staternent

13

Notes
8(a)
Rih)
Bie)

8(d)
8(¢)
8(h
8g)
8(h)
80

80)
8(k)
8

PAYMENTS FOR THE CONSTITUENCY
'DEVELOPMENT FUND (CDF) FOR THE YEAR ENDED 31 DECEMBER 2024

1024 2023
Kwacha Kwacha
4924719 2TATY 1S5S
503,613 188,569
217,795 103,024
5,666,127 28,364,748
7857,030 £,127,390
529,492 259414
1.913,222 1,708,010
1,492,463 4,691 693
23N 729 2,136,000
3346372 2,236,950
1,841,577 1,485,456
189,166 27,000
15,747,052 21,671,913
(10,080,926) 6,692,818
24,067,706 17374 871
1,986,781 24,067,706
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F - FA SP CAPITAL GRANT
FOR THE YEAR ENDED 315 DECEMpER m\;:IENTE FOR ZDSP

RECEIPTS

Funding

Other Receipts
TOTAL RECEIPTS

PAYMENTS

Goods and Services
wWon-fimanancial Assct Acqusition
Infrastrsc ture m\"cmm
Rehabiltation Works

TOTAL PAYMENTS

Incremse {decrease) in cash
Cash at beginning of the year
Cash nt the end ol the vear

2024
Kwacha

9(b) 2694816

1,694 816

2,694 816

2694816

1023
Kwacha

As af 31" December, the Council had not spent the furds from Zombia Devoluwtion Support Programme.
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LIMULLNGA TOWN COUNCIL

RECEIFTS

Funding
Other Recempts
TOTAL RECEIPTS

PAYMENTS

Goods and Services
Non-finanancial Asset Acquisition
Infrastructure Development
Rehabilitation Works

TOTAL PAYMENTS
Increase/{(decrease) in cash
Cash a1 beginning of the year
Cash at the end of the year

ANNUAL FINANCIAL REFORT FOl Ty5 VEAR ENDED 3y

12(n)
12(b)

12( ¢)
12(d)
12(e)
12(n
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LIMULLNGA TOWN COUNEIL
ANNUAL FINANCLAL REPFOR

T ———
FOR TIE YEan ENDED 3§ DECEAMBER 3924

SUMMARY OF SIGNIFICANT ACCOUNTING
"

I

POLICIES

Basls of the Preparation of the Financial Stalements

The Financial Statement
Reporting "?dr:':'lr C :‘:.“ been prepared in seeordance with Cash Basis IPSAS, Financial
ash Basis of Accounting, Issued by the International Public Sector

nti
Accounting Standards Board (IPSASB) and Local Authorities Accounting Policies (LAAPS).

These financial
N ey statements have been prepared in accordance with the historical cost convention
ast Of measurement, unless specified otherwise.

The nccounting policies have been applied consistently throughout the period.

1.1 Migration to Accrual Basis Financial Reporting

o fowm Council s required, under the Local Government Act No, 2012019 10

produce a Statement of Comprehensive Income and a Statement of Financial Position. The
ion of these statements entails adoption and application of Accrual Basis of Accounting

in financial reporting, However, the Act does not specify which particular accrual basis of

m'."“ﬂﬂ to use, In applying Cash Basis of Accounting, the Council followed guidance listed

(a) leh Basis IPSAS, Financial Reporting under the Cash Basis of Accounting.
This standard provides that public sector entitles adopting Accrual Basis for the first time may
apply Cash Basis IPSAS provisions as an intermediate step to assist them in the transition 10
Accrunl Basis IPSASs. In this veln, the Council has produced these financial statements under
Cash Basis IPSAS as pan of its transition to Accrual Basis of Accounting.

(h) Aecounting Pronouncement: 201873 — Applicability of International Public Sector Accounting

Standards {(IPSASs).
This pronouncement issued by the Zambia Institute of Chartered Accountants {ZICA)

pursuant to the Accountants Act, 2008 requires the adoption of Accrual Basis of Accounting
by public entities by 31" December, 2024. The Council is preparing to adopt Accrual Basis

IPSASs on 1" January, 2025
(¢) Treasury and Financial Management Circular No. 10 of 2019 issuved by the Secretary to the

Treasury pursuant to the Public Financial Management Act, No. | of 2018. The Treasury and
Financial Management Circular provides as follows:

That in order to have a standard financial reporting framework, all Local Authorities
should adopt the International Publle Sector Accounting Standards (IPSASs) Cash Basis
of Accounting as a first step In migration to IPSASs Accrual Basis of Accounting.

ii. Local Authorities shall use Part 2 of Cash Basis IPSAS which requires extra disclosures
called ‘Encouraged Additional Disclosures’ in Cash Basis financial statements for the

years ending 31" December 2025 up to 31% December 2027.

ities shall adopt and apply Accrual Basis IPSAS of Accounting starting

i All Local Author PLY mis]
y by following the guidelines provided in IPSAS 33 - “First Time

|* January 2025 :
Adoption of Accrual Basis IPSASs ",



;

1.2

1.3 Authorisation Date ™
The financial statements were authorized for issue on | \H

1.4

SUMMARY
SUM OF SIGNIFIC ANT ﬁCmUNTI NG POL

[ ]
iv. That the three (3) e

b. Fees and Charges

DECEMAER 3034

year transiti
1" January 2025 and Ihmll;ﬂ'r':ln

shall be required to comply full

umh:.d provided under IPSAS 33 should “""""’"I "'““
N 31" December 2027, Thereafter, all Local Au b
¥ with Acerual Basis IPSASs.

Based on these guidelines, 1

Basis financial statements ro. Council has not yet commenced production of Accrual
ents required by the Local Government Act, 2019, However, the

Council hais
adopted
Cash Basis of Accounting Part 2 Cash Basls IPSAS, Financial Reporting under the

Basis IPSASs, 1o help it transition its financial reporting 10 Accrual
Reporting Entity

The Financial
statements | ni::mmﬁ ate prepared for Limulunga Town Counell (LTC). The financial
pass the Council as specified in the Constitution of Zambia

me
(Amendment) Act No. 2 of 2016, the Local Government Act No.2 of 2019, and the Public

Finan
inance Management Act No.1 of 2018, It also includes projects and activities of the

on
dci:t r!i:::ucn:}f Development Fund and the Local Govemment Equalisation Fund in the

TTART e T T T L et L ety

the Ordinary/Special Council,

Revenue

Revenue is recognized when cash is received. Itis gencrated from various sources as explained
below:
a. Local Taxes

Article 161 of the Constitution of Zambia { Amendment) Act No. 2 of 2016 authorizes
Limulunga Town Council as a Local Authority to levy, impose, recover and retain
local taxes. Further, the Local Government Act No. 2 of 2019 section 25(1) prescribes,
subject to the Constitution and the Business Regulatory Act of 2014, a system of local
taxes which Local Authorities can raise by passing by-laws imposing levies on:

leviable persons owning or occupying property of premises situated within the

area of the District:
« leviable persons carrying on 8 business, trade or occupation within the area of the

District; or
s the purchas

¢ or sale of a commodity within the area of the District.

the Local Government Act No.2 of 2019 empowers Local

ion 27 (1) of
Seetion (1 o the Business Regulatory Act, 2014, to impose fees or charges

Authorities, subject !
payable to the Council:

For any license Of permit jssued under any regulation of by-law made under the
M s 11'“3“ may include health permits, fire certificate licences, burial permits and

extension of business hours permits;

17
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UNTING POLICIES

®  For any se
Ill'lhn:"lrlr |,T:mm facility provided or goods or documents supplied by the local
of the local a mh“"“‘-" of or in connection with the performance of any function
inspection fi ority. These may include survey fees, consent fees, building
CES, Wiasle Eﬂ“ﬂ:’tim lees and Pm‘rli fees.

Expenditure

Expendit
ineurs ;xmtrmiud When payment is made for expenses incurred. The Council
e felating 1o the discharge of its functions which includes expenses

relating 1o personal emolum
of non-financial assets, €nts, use of goods and services, social benefits and aequisition

:t::::t:. oty nﬂm are expensed at the time of payment and such transactions are
[,mm the appropriate class and heading in the financial statements, Since capital
expenditure is expensed when Incurred, neither depreciation nor amortization is charged

On non-current assets,

Reporting on Gross Rasis

Transactions are reported on gross basis without netting of similar classes of receipts and
payments. However, transactions may be reported on net basis when they relate o
transactions the Council administers on behalf of other entities recognised in the Financial
Statements

Cash in hand at the Beginning and the End of the Year
Cash at the beginning and end of the year consist of cash on hand, demand deposits and

cash equivalents held at such dates,

Cash on hand refers to notes and coins held by the Council at the reporting date and it
includes petty cash and cash collections not yel depu!ituﬁ into bank accounts, Dmmd
deposits consist of reconciled halances held in the Council’s bank accounts which :t can
use on demand. Cash equivalents, on the other hand, refer to short term high liquid

invesiments that can easily be converted 1o known amounts of cash and are subject to

insignificant risk of change in values,
The Council recognises all short-term high liquid investments having maturities of three
months or less as cash equivalents.

lization Fund :
Local Govern -ent:-g;‘:ﬂim"m of Zambia (Amendment) Act No. 2 of 2016 provides

Article 163(2) of th ies to the Local Government Equalization
late monies

that Parliament sl':;l” b:"‘:{‘:“;mh’r:frﬂhl;f the Ministry responsible for finance to Local

Fund \:thl::h sha e LGEF supplement revenue generated ih}rI:hn Council. The

Authnr;lfr.t R;T::; the funds received from the equalization fund, in any

Council uscs 3

finance nditure and the balance to meel operational
financial year, to

expenses.

20% of
nnpitl' expe

18
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 dof 2018,

OMimuni t Sucti
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in egulaled I ¥ Parliament,

Bunci Mainiaing ”m“m":::::ll!hr}r o ey Pend A o

F inn : Accounty

made 10 finpnce APProved cm:f;;fm“”““‘ﬂ? bank accounts from which payments are
jects,

ot under Anticle 162(1) of the
COMMunities 5 s

I of 2015 The
: C
Trll'll fery are made

Other Grap I
de grants i ;e
of rates are pgjg by the i b Of rates ang *PPort from Cooperating Partners Grants in lieu
Properties o OVEMMment 1g the ¢ :
it the distriey « ouneil o cover property rates of Government

fi i
under bilatera| anq multilatern m:ﬂ::’ﬂrﬁmnn; Parthers may consist of cash receipes

Presentation ¢y Frency
€ Presentation currency is Zambian Kwacha.

Forelgn Currencies

Transactions in other Currencies are convered ino Zambian Kwacha using the ruling

Bank exchange rates at the time of payment. Ralances expressed in foreign currencies at
the year-end are translated into Kwacha a1 the ruling rate then, The resulting difference

from the conversion and translation are charged 1o the Statement of Cash Receipts and
Payments.

Borrowings
Borrowings comprise actual cash inflows received from financial institutions, bilateral
and multilateral institutions.

Budgets and Actual Amounts |
A final budget includes all adjustments (supplementary and re-allocations) made 10 the
original approved budget during the year, Supplementary hud;:el: consist of additional
provisions beyond what was originally approved while re-allocations are approved budget

variations,

pped on the same accounting and classification basis, and

id as for the financial statements, All material differences between finnl
D “':: P‘t:EI :'nnunh are explained in the notes to the annual financial statements.
budgets and ac :

considered material,
. f 20% and above are
Budget di fTerences o

T ‘e “r "'l' ms
M“m:; r-!:: 3 of Cash Basis IPSAS which provides extra

od Encouraged Additional Disclosures ns follows:

The approved budget is devel

ures o
Council adopre
f disclosures call

Encu“rlglll DIII."“
During the year. the
Accrual Basis type 0
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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DECEvnER 2024

Property, Plant and Equipment
e
These are assets that have useful ecc e B a2
year. They are recorded and d ives or service potential of more than 0
by the Govemment vlluulin:clnm T 00N OF N0l oK
valuation has been undertak Department and the Couneil's own Valuation staff, Where
en, the applicable valuation bases are as follows:

® Land

s Buildings Current Value

s Pla Cost or Market Value
 and Equipment o

Investments in Other Entities
The Council discloses the following detai ts | ' b
B ot e o wing details about its investments in other entities:
(b) Prineipal activity of the entity
fe) Ftrcr:nlage of shareholding in the entity
(d) Receipts in form of dividends and other returns on the investments

Administered Transactions
Administered transactions are cash flows resuliing from trnsactions administered by the

Council as an agent of Central Government and any of its agencies. All cash collected in
this manner s deposited into an account of the Central Government or its approprinte
agent and such accounts are not controlled by the Council. The Council deems as part of
cash under its control any collections made and administered by the Council on behalf of
the Central Government but are allawed to be deposited in any of its bank accounts prior

to its transfer to the Central Government or any of its agents.

Related Party Transactions
e ability to control the Council or exercise significant

A related party is one that has th
influence over the Council in making financial and operating decisions, The related party

entity is also any entity that is subject to commeon control with the Council.

Related parties include:
{a) Entities thal directly, or indirectly through one of mare intermedinries, control, or are
controlled by the Council|
(b) Associates being entities oV
(¢) Individuals that have 51'511;[';:!
i ' individual
k ?:;ﬂ:‘ ::;::m s:th:iﬂm,;, wd close members of the family of key management

personnel; and .
te) Entities in which a substa atial ownersh

person described in (c) ©of (d), or over
significant influence.

ot which the Council has significant influence
ant influence over the Couneil, and close members of the

ip interest is held, directly or indirectly, by any
which such a person s able 1o exercise

20
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7 UMARY OF SIGNIFICANT e DECEMIER 301

s ., uH_TIHG
|'|‘a 1l mucll:s
| j:z ,:::;Wm Chlir:m“"“ﬂ of the Counel| g

1 Erinm, ﬂﬂ:l'ud |
- Procurement Commiy 1ed councillor, co-o
~ inthe distriet, and ces, chiefly who are pary Hf!hgma members of the Audit ﬁ
i counci! representing other ch

w The Principal OfMicers and Chief OfMcers

L

~ gpouses, children and grandch;
il ildren,
brothers in law, and sisters in law n’_: erandparents, brothers, sisters, parents in law,

Local Authority ¢y management personnel are related parties fo the

¥
The Council discloses the nat
| about thase transactions and ::'l! :I!' :I*E related party relationship as well ns information
- Such transactions may include ::mmg .::m s a note 10 the financial statemer
une loa
: ]lﬁltﬂm personnel and their close r¢|“|1.,,n: s and contracts awarded fo kY
M !
, External Assistance
External assistance comprises loans and grants from multilateral and bilateral agencles

,L under agreements specifying the purposes for which the assistance will be
b o

.ﬁl'lulunp Town Council discloses total extemal assistance received in cash during the
| period, total external assistance paid by the agencies for the benefit of the council, external
' assistance received in form of loans and grants, their classifications, purposes for which

it was received and undrawn balances.

b

* Payments to Third Parties

1 ments are those that are made by third

" Third party yments also known a8 direct pay
= fy d equipment and or pay for services on

iss {0 construct or acquire property. plant an
L. These do not constitute eash receipts and payments

pehalf of Limulunga Town Counci :
: . vments for goods and services made by multilateral and

bilateral aid agencies and non-governmenial 0
ﬂiﬂlmmﬁ of external assistance.

i.
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NOTES TO THE FINANC)AL STATEMENTS

g

,.,% H-Hﬂll‘!ﬂ

_ Fees and Charges Type
(%
 Fees
mﬂﬂ
oy of Council's propenies
nn Form Fees

11. e Council generated the I'ullnwiqim

4
Kwacha

4,068

5,600
81,715
fi5.415
8,100
4,520
TR.000

Kwacha

195277
45415
£100

23




o~ TO THE FINANCIAL STATEMENTS

d Development Charges
e Council did not collect any re under
Jé venue as lang tevelopment related charges in the period
e K54,724 cash
1ot of receipts was raiseq from issuance of various Hcenses.

.2 1024 1023
Kwacha Kwacha
sturers licence

I 20,830
Vholesale licence i 1
-.._'._'_r--- 4 "ﬁlll?l A
srcinl travellers licence by 1

| ﬁﬂﬂﬂ 3‘200 -
beddlers licence 200 £
tall licence 800 2,590
liquor licence 1,440 900
firearm and ammunition licence £ 600 16,400
detroleum licence . g
gstaurant licence 15,000 $,000
Dog licence : ¢
Ather licences 7,654 10,579

!

'OTAL




TO THE FINANCIAL STATEMENTS

8 Levies
The Council generated cash receipts by charging levies as follows:

Type of Levy

Livestock Levy

Bird Levy

Fish Levy

Pole Levy

Charconl Levy

Sand Levy

Smp Metal

Opague Beer Levy
Miscellaneous levies
TOTAL

6. Permits

1014 1023
Kwacha Kwacha
Ol 471 97,030
14,098 | 4,098
2.46TD 24670

- 140,230

2. 100 2. 100
il,625 311,625
712,964 :ﬂ?lfﬂ

The Council generated cash receipts from issuing various permits as follows:

Type of Permit

Health Permit

Burial Permits and Grave sites

Fire Certificates

Extersion of business hours permits
Public permits (social gatherings, etc)
Other Permits

TOTAL

25

024 023
Kwachn Kwacha
47.66] 21491
1645 B 5
22,500 -
800 -
72,608 21,136

REPUBLIN OF ZAMBIA ] 1
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REPORT FOR THE YEAR ENDED 31 DECESIER 3934

NOTES TO THE FINANCIAL STATEMENTS

7. Local Government Equalization Fund

. Funding
1024 1023
Kwachs Kwaeha
19t Puriding 1012239 143,760
2nd Funding 1,010,708 BE1A20
Ird Funding 1011454 M9
dth Funding 976,304 135920
Sth Funding 1,010,200 867406
Bt Funding 1,010,929 874N
Tth Funding 1010929 RATAM
8th Funding 1010929 B6T AL
Oth Funding 1,010,389 METAYS
10th Funding 1010929 B67AIS
11th Funding 1,010,029 HE7 AN
1211 Fuinding 1,010,922 SN 11
Tatal 12,097,150 10.359,481

b. Operational Expenditure
The Council applied amounts tomling K7.172,600 of LGEF receipts towards meeting
operational expenses of the total LGEF funding for the reporting period, These expenses are
included in the amounts disclosed in notes accompany ing the Statement of Cash Receipts and
Payments.

¢. Capital Expenditure
The Council applied amounts totalling K820,778 of Capital funds leaving a balance of
K4,515,225 into the bank account. The funds are committed for the remaining uncompleted
projects such as Bar and Restaurant, six rooms, Conference Hall and the world bank funds

8. Constituency Development Fund
The various elements constituting Statement of Cash Receipts and Payments for CDF are analysed
as follows:

i) CDF Funding

1024 1023
Kwinchn Kwacha

fue
ch it 4,924,719 27,473,155
Total Funding -IIFIJ‘T 19 17,473,153

26




TOWN CTMNCIL
FISANCIAL REFORT FOR THE YEAR ESDER 1™ DRCEMAER 3034

NOTES TO THE FINANCIAL STATEMENTS

ih} Loan Repayments

The Couneil received a total of K503,613 in soft loans re-payments,
024 2023
Kwacha Kwacha
Principal $03,613 188,569
Interest
Total Other Sources 203613 ___ 188,569
it} Other CDF Sources of Funding -Interest
1014 2023
Constitue ney Kwacha K wacha
Luena 217,795 701,024
Total 337,795 703,024 _

Other CDF sources of funding consisted interest earned on the amounts held in CDT bank nccounts

and sofl loan recoveries,

(d) Infrastructure Development
2014 1013
Constituency Kwacha Kwacha
Lusena 7,857,030 5,127,390
Tatal TA57.030 5,127,390

Infrastructure development works included construction of various stafT houses, 1x3 classroom
bocks at Sikenge Community School, Ndiki Primary School, Mupatu Primary School, Sisye

Primary School, Mweeke Secondary School and Sitoya Secondary School, crossing points in
Mweeke and |sambai, a 1x2 multipurpose centre, matemity ward and mortuary at Limulunga Clinic,
VIP toilets al Nalulao Health Post and Sikongo Primary Schoal, 1x2 Classroom blocks at Ichimba
and Mulumba Community Schools and Nan’goko Primary S-chmi o




TS OO 1L
L FISARCIAL REFORT FOR THE YEAR ERDED 31" DRCEMBER 3934

NOTES TO THE FINANCIAL STATEMENTS

ie) Rehabilitation Works

o4
Constituency Kwicha
Luena 329,492
Total Rehabilitation payments 519,492

Sikusi Primary School and 1x2 Classroom Block at Macuu Primary School.

in Amsel Acquisition

024
Constituency Kwacha
Laseina Hll.'lglg
Total Assel Acquisition ey ments 3,913,212

1023
Kwachs
159414

2159414

Rehabilitation works included rehabilimtion of Saa Kut, Staff houses it Limulunga Clinic and

1011
Kwachs
8,01

a— Py 01
1,708,010

The assets acquired included procurement of desks for Mukols Community School, Muilwe

Primary School and Mankets and matiresses for Mwanswing [Health Post,

i#) Rural Electrifcation
No expenditure was recorded under rursd electrification,

(&) Sofl Loans

1024
Constituency Kwncha
Luera 3492463
Toinl 3,491,463

i) Empowerment Grants

024

Comstituency Kwacha
Luena 237,19

Taml 1,377,729

(i Secondary Boarding Schools and Skill Development Bursaries

1013
Kwnchn
4 i1
4,691,693

Money was given 1o community empowerment soft loans beneficiaries for various projects.

1021}
Komacha

|
1,136,000

' 2024 013

Constituency Kwacha Kwacha

- Luera 3346372 1,236,930

- Total 3346271 1,136,950
REPLE! 1T OF T2AMBIA

MINISTRY OF LOLAL GOV EAMENT

et

- AND RUBAL DEVELOPMENT
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DIRECTOR FINANCE
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TOWN COUNCIL
FINASCIAL REFORT FOR TIHE YEAR ENDED 1™ DECEVRER 1ol

TO THE FINANCIAL STATEMENTS
%) Administirative Costs

034 pLrd
Conatinieney K wnche A Hweihs
Laseniy laapam AR AR
Totl — LT NPT W

The administrative costs included project supervision costs and siationery.

i Disaster Component

1104 P L]

K h Kwnrha

Constiluemey ':'l' ol 37 {0
Tetnl Other Costn TN —L D

No money was spent from the disaster component during the year.
9. Oiher Granis

During the vear, the Council received the following grants:

Mevonue Sanre 034 13
Kwurhs Kwachn
Climnts in Lisw of Maies u A 44, 00
Girmmts froem Cooperating Pariners 2,004 K14 .
TOTAL 16%N1E —

During the year, the Council did not receive grants in lieu of rtes [rom Minisiry of Loeal
Government and Rur] Development.

10. Borrowings
During the year, the Council did not borrow any cash for investment or recurrent expenditure.

11, Council Commercial Venture
This consists of receipts and payments relating 1o operations of Limulungs Town Council boat

owned by the Council,

N4 1033

Rereipts Kwuncha Kowwehin

Crlae Salex Reccips 174,191 154,193

Reverapes anles receljys SH,047 31,935

Db rs piehdea i T R it i

TOTAL —- N L1 —. T

Payments

Fuel for crilse purchass T2.500 T, 400

Peer and bevernpes ik, B il R

whgeEs 17,753 17,752
 Oihers 38,708 __ _3ato08

TOTAL — 81,800 —li1E00
;'_Inn-m-n:u 45,340 —

1__..-——_;';;"‘?5:-:?1 LT I}I'I;I“[HT
- N
29 mHIET RY OF LULA UE; MENT
DRURAL DEVELY

\ DIRECTOR P ona
|I“||'|LU-{LIP'U:I e sl 4 I.'I'Ii- r"
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NOTES TO THE FINANCIAL STATEMENTS

11, Sector Granis (Devolved Functions}

The Councl! received Grants 1otaling K9 04

FINANCIAL AEPORT FOS THE YEAR ERTVET 3" PLCESIEH 2034

1,403 In iln hoank sccounts from the Treasury for the

Develved  Functions of the Central Goversment roken down s follows:

#. Devalved Fanctiom
Grest Type

Healh Crnt
Mowds. T urds
Sport Pamd

W paerinary i
Kiocml Welfare

Ao Coflectons n Scerr Accoss
TOTAL

b. Diher Receipis
Grmiit Ty

Canh [ow Wiork
TOTAL

1034 1033

Kvmchs K owar ha
FILNG #
1715472 y

X156 ¥
B137E

.1} ' B
—Mj— =

anid 11K
Howmiha e

.11 s

5,093 051 .

¢, Coods nnd Services Tor Devaolved Fanctions

E.x e mch e

Caah for Wk
Health Ciran
Remils Fumds

Sport Fusrul
Vieterinary Crant
Sockml Wellare

Abators Colleciions n Secior Accon

TOTAL

Iold 1033

K wmec hit
M2 R4S .
BRO,TTE .

240 .
64 2

159083 -

!um.“'ﬁ

" s AT T
aEpunt’ R
MINISTRY OF LOLA GOVERMENT

e OPMENT

AND RURAL DEVELOPMENT
] A | w7 H | =t
"F’Tj.i {1 ULL .:'.I-}l'




TOWN COUNCIL

FINANCIAL REPORT FOR THE YEAR ENDED )™

NOTES TO THE FINANCIAL STATEMENTS
|

13, Other Recelpts

The Councll recelved other receipts amounting 1o K981.787
Odber Receipts b 01

Kwacha Kwacha
Soft Loan Recoveries 803,601
irmerert Recrived nms 138369
Orther Chiarpes 107 70,770
TOTAL w8

4. Personal Emoluments
paid to staff of the Town

Personal Emoluments consist of actual amounts of salaries and wages
Council, The Council had categories of stafl that were paid as follows,

Graide 1034 2023

Kwncha Kwncha

Salaries Division | 3,163,040 2,961,049

Saleries Division 2 1,030, 404 1,819 406

Salaries Division 3 1,281,525 1,231,525

Wages: Division 4 024,147 923,643

: Other wages i F

TOTAL 7.)08,127 6,957,623

a1




GA TOWN DDUNCIL
FINANCIAL REFORT FOR TIE VEAR EXDED 1™ DECEMBER 1o

NOTES TO THE FINANCIAL STATEMENTS
15 Use of Goods and Services
General expenditure consists of expenditure incurred on administrative activities

Expenditure Type 1024 1013
Kwacha Kwacha
Office Rumming Costa 85913 125933
Budding, Repair and Maltenance Costy 32510 12510
Plant, Machinery and Vehicle Running and Mainlenance Cost 341,197 441,197
Other Administrative operating costs 144970 244,970
Requiskes 1443459 235267
Services $45,049 110039
Travel expenses 514726 313,726
Training 865259 1,321,202
Medicnl coats 16A041 -
Sak ¢ arges DA
| iher costs ¥ )
TOTAL 6,152,144 3,509,278

i6. Financial Charpes
The Council did not pay for any financial charges in form of interest on borrowings, However, it
inclirred some bank charges on the Council bank aceounts which are included in Use of Goods

and Services.

17, Social Benefits

During the yesr the Council did incurred expenditure amounting K7,187,949 towards social
benefits. This was spent on both empowerment grants and soft loans.

2024 anil

Kwacha Kwacha

Boarding Schook and Skills Bursaries 7,187,949 2236950
TOTAL 7,187,949 2,136,950

|
l.

T30 .
AT | GOVERMENT
{ { Wi _ll-l\, il ¥ s
MINISTRY OF L S ELOPMENT

AMD BLUHAL i \
| r

Wl

DIRECTOR FINANCE
L'M'L.I..'J-"Ik.%il.hn‘d L_LJI..".NL.E
-~ _ax 310040, LIMULY IMCA J
3! F D. ﬂ'\.ﬁl o I_ X =




A TOWN COL™CIL
L FINASCIAL REFORT FOR THE YEAR ENDED 31T DECEMAER 3014

NOTES TO THE FINANCIAL STATEMENTS
18, Nen-Financial Assets

The Council procured non-financial ssset worth K13,120,521 during the year.

104 1013
Kwacha Kwachs

Office Fummiture *
' Office Equipment-Computers . 77.940
Other Sar el [ ifelh)

Irmanghle Fied Avets . .
Consthuency Devebgment Fund-CDF 1. . W— "I
Total Acqubsion payme i Thaes s

19, Financial Avet ;
Th:t:mnﬁm-d.muuanlminmhmmm:mrlmhmﬂﬂum-

financial aaset of the wmme amoont,

1024 2013

Kwacha Kwacha

Loans [hsbursed ;dﬂﬁl_ﬂ 4,591 691
TOTAL 3,492,463 4,691,693

10, Loan Repaymenis
The Council did not make any loan repayments during the year,

21. Other Payments

1024 1023

Kwacha Kwacha
Long Service Boma . .

~ Sentling in Afowance - 21,2%0
~ Meal Allowance - =
Leave Travel Benefits - #
Other Allowances - .

Comstituency Deve lopment Fund Expenditure 2,765.696 4,899,136

TOTAL 2,765,696 4,920,386

. Foreign Exchange Losses
_ These arise from transactions made in other currencies and determined by reconciling opening

eash to elosing cash balances, The Couneil did not have any foreign exchange gains and losses.
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ﬂﬁl“’ FINANCIAL REPORT FOR THE YEAR EXDED 3™ DECEMBER 2024

NOTES TO THE FINANCIAL STATEMENTS

13, Cash Balances

The Council's Cash amounts consisted of eash on hand, demand deposits and cash equivalents.
2004 2013
Kwaehn Kwachs
b Demnd Deposs g s
mmm __n.'r.w.;ﬂ 28,863,647
a, Cash on hand

The Council did not have any cash on hand at the year end.

b. Demand Deposits - Bank Balances ;
The Council had the following reconciled bank account balances being closing reconciled bank

balances as at 31" December:

Account Name Accsunt No 2024 1011
Kwnchn Kwacha
District Fund Ave Tanaco « S064AB43001 11 1,034,044 R76.0T1
Lorerms Comtituency Ak Tanaco « 0254000300 44 1IR4,289 23112941
Luera Comstituency At - Revolving Tarnco. 0254000300745 492 121315
Capital Projects A'c INDO « 0262020000058 4,142,084 1,602,859
Transit Afe PN - 262020000074 321,044 4,880
Rural Waier and Sanitation {Loan) AJc DD - 262020000033 521 £21
Rural Water and Sanitation (Grant) Ale INDO - (262020000018 4241 292
Rural Water and Sanitation (SOMAP) Ae  INDO - 02620200000295 25377 25N
Limulunga PPCR Afe Zanaco - 5066119300249 61 63
Commercial venture b= DOOZHI0O00485 67,204 18,328
Sector Devolved Ade fanneo - 0254900300346 1,054,797 -
TOTAL 17,737,374 HMT

14. Budget Adjustments and Variances

8. Budget Adjustmenis

The original budget was approved by the Minister responsible for Local Government on 19*
February 2024, The council had no subsequent budget adjustments.

b. Budget Variances
= Loeal Tax

e
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e
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The information provided indicates that a local authority had budgeted to collect K19,478
but orly managed to collect K18,523, achieving a 95% collection efficiency, The shortfall
is attributed to unremitted Personal Levy payments that were received in 2025

'
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NOTES TO THE FINANCIAL STATEMENTS

i :;:‘llnt:::ﬁ‘:;;::lfl impressive achievement of collecting K655,413 againsi a budgeted

jency nt
amount of K440,880 resulting in 149% collection effie reflects a ::;;::niu
improvement in revenue generntion. This success can be attributed to severa g
measures implemented al the two abaftoirs under its jurisdiction.

5 l‘llfl'ht information provided indicates that a local authority had budgeted to collect K56,515

» %
bt only managed 1o collect K54,724, achieving a 97% collection fmcie:-;cy. ﬁm':.t
under collection is atributed the shops that had not paid for the business licenses
close of the year under review, which were received in 2025,

o Levies
The Local Authorily’s impressive achievement of collecting K712,964 I,ll,ﬂll'l!-’l l.hudﬂ;ﬂ-ﬁd
amount of K515,900 resulting in a 138% collection efficiency reflecting a significant
improvement in revenuve generation, This success can be attributed 1o several strategic

measures implemented at the two abattoirs under its jurisdiction

& Constituency Development Fund
The financial Statement shows that the Local Authority received K4,924,719 against a
budgeted K30,635,642, achieving only 16% of lis revenue target, This resulted in a
shortfall of K25,710,923, which remained unfunded by the central government by the
end of the year, highlighting an 84% underperformance relntive to the budgeted rarget.

This was mainly due to unutilised funds in the previous year 2023 which was in the
account.

®  (Mher Grants
The financial Siatement shows that the Local Authority received K2,694 816 against a
budgeted amount of K3,800,000 achieving only 71% of its revenue target, This resulted
in a shortfall of K1,105.,184, which remained unfunded by the central government

(grants in lieu of rates) and World Bank by the end of the year, highlighting 29%
underperformance relative to the budgeted target.

* Commercial Venture

The Local Authority's achievement of collecting K45,340 against a budgeted K23,800
resulting in a 191% collection efficiency reflecting a significant improvement in revenue
generation and the maximisation of revenue callected from Kuomboka activities,

® Non- Financial Assets

The Council allocated K25,806,520 for various capital projects under the Constituency
Development Fund (CDF) and capital funds but spent only K13,120,521, resulting in a
49% underspend, This shortfall is primarily due to ongoing projects that

have been
carried forward into the 2025 fiscal year,
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- ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED 3™ DECEMRBER 1024 M—
NOTES TO THE FINANCIAL STATEMENTS

*  Financial Asset
The Council allocated K3,492,520 1o be disbursed as loans to beneficiaries during the

fiscal year 2024, and the Local Authority successfully disbursed the entire allocated
amount, resulting in 100% expenditure.

¢ Other Payments
The Council allocated in the fiseal year 2024, allocated K 10,000,607 for disbursement
under *Other Payments,” Including expenditures clnssified outside non-financial assets.
The local authority spent K.2,765,696, achieving an expenditure rate of approximately

8%
1% Provision of Services
The Tawn Counell incurs expenditure to offering services it is mandated to provide 1o the residents
of the district,
Types of Services
2024 2013
St Wt e Sl e
Make Zambia Clea . ¥
A and Health Campaign 30,250 38,450
Mamagemen and Control of Markets ;
TOTAL - =
—12,250 729,039
There were o funds

which were spent on National Rural water and sanitation activities,
; 26. Property Plant and Equipmeni
The Council had property, plant and Equipment valued at K30,569.883 as at 31" December 2024

i Land and Plant &
n" Buildings Machinery Motor vehiclex TOTAL
Opening balance 20,000 . : i
b i il;.:!!g:LHI} 1224212 g 17 .uluﬁ:;
Closi T s 3 1
ng balnnce 20000 20.324,67) 1224212 : X
= 269 881

27. Investments in Other Entities

The Counci i ivi
ouncil did not receive any dividends from its investments during the financial year

% Administered Transactions

i council did not adminjster Any transaction on behal f of other entities,
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. ANSUAL FINANCIAL REFORT

A T T FOR THE YEAR EXDED 31 DECEMBER 2024

NOTES TO THE FINANCIAL STATEMENTS

" #;.:rhﬁd?:t::::“m made in the financial statements of Limulunga Town Councll:

beneflts Disclosures

n Fringe personal-to-holder car, an office and personal

The Council Chairperson was provided with a
secretary,

b. Remuneration of the Councilors
The aggregate remunération of members of the Council and the number of individuals

deiermined on a full-time equivalent basis receiving remuneration from Limulunga Town

Council nre:
Aggregate Remuneration K595,000
Number of persons 11

None of the councillors acquired loans from the Council during the period under review nor
had any outstanding loans,

€. Remuneration of Senior Management

The aggregate remuneration of members of the Senior Management and the number of

individuals determined on a full-time equivalent basis receiving remuneration from the Local

Authority are:
Aggregate Remuneration
l
None of the members ofs
: s enior management acay
under review nor had an ¥ outstanding loans, cquired loans from the Counci during the period

J0. External Assistance

The Council received financial sy

ppont from World Ban

k ;
related capital projects, "rovgh Zambia Devolution Support

me lo invest in business
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